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November 26, 2014
To:
Mayor, Council and Staff

From:
Mitchell Berg, Interim City Clerk-Administrator

Re:
2015 Budget   

Background

All together the city conducted two budget workshops and held one city council meeting on the proposed 2015 budget.  In addition, information was posted onto the city’s website and two articles were published in the city’s monthly newsletter on the budget and budget process.  
Changes in the 2015 Final Proposed Budget over the 2014 budget are as follows:

· Total General Fund Revenues will increase by approximately 3.43%

· Total General Fund Expenditures will increase by approximately 1.52%

· The levy will increase by approximately 3%

Tax Impact

The local tax impact on an average priced house in Lake St. Croix Beach, valued at $218,000 would be $70 or $5.83 a month.    Since, the county in anticipating property values to appreciate by 14%, even if the city kept the levy frozen, the local tax impact would still increase by $30 or $2.50 a month, on an average priced house.  Hence, the true net local tax increase will be, on the average priced house, $40 or $3.33 a month.
2015 Budget Highlights:
· The city will institute a 2.0% COLA increase (the first time in 2 years employees have received a COLA raise)

· The city will pay off its City Hall debt, saving the city approximately $16,672 in interest costs (over the life of the bond)
· The city will create a new capital City Hall Building and Maintenance Fund to set aside dollars to make capital repairs to the City Hall 

· The city will create a new Special Revenue Fund with new revenues created by a 10% gaming fund 

· A $7,000 contingency account will be established within the General Fund to cover unexpected emergencies (i.e. floods)

· The city will allocate funds to codify the city’s municipal code of ordinances, the first time in over 20 years that the code book has been recodified   

RECOMMENDATION  

MOTION to adopt a resolution approving the 2015 City Tax levy at $480,500 and to adopt the 2015 General Fund budget at $597,790.
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